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	Learning Objectives for the Subject



	The objectives of the subject are to:

· Carry out portfolio analysis by measuring return & risk.

· Discuss the portfolio selection models

· Explain the capital market theory.

· Understand the concept of portfolio revision.

· Study portfolio performance measurement and evaluation




	Learning Outcome


	Participants are expected to:
· Understand Markowitz & Sharpe single index model for measuring portfolio return and risk.

· Explain markowitz & Sharpe portfolio optimization model of security selection.

· Discuss Capital Market Line and Security market Line.

· Explain the passive and active portfolio revision starategies.
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	Srl No
	Reference Text

	1)
	Security Analysis and Portfolio management by Fischer and Jordan.

	2)
	Investment Analysis and Portfolio Management by Reilly and Brown.

	3)
	Modern Portfolio Theory and Investment Analysis by Elton and Gruber.

	4)
	Investment Analysis and Portfolio Management by Prasanna Chandra.


	LectureNo.
	Topics Covered
	Pedagogy

	L1
	· Understanding risk and return

· Elements of Risk and Return.

· Measurement of Risk and Return
	

	L2
	· Capital Market Theory

· Assumptions

· Efficient frontier with borrowing and lending.

· Capital market Line

· Security Market Line

· CAPM
	

	L3
	· Portfolio Revision

· Meaning and Need.

· Passive management

· Active management
	

	L4
	· Portfolio Evaluation

· Sharpe measure

· Treynor measure

· Jensen measure
	

	L5
	· Portfolio Analysis

· Markowitz Model

· Sharpe Single Index model.
	

	L6
	· Portfolio Selection

· Markowitz portfolio Optimization

· Sharpe Portfolio Optimization
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	Srl No
	Model Questions (Short & Descriptive Questions)


	1)
	What is a portfolio? What is portfolio management?

	2)
	Describe different phases involved in portfolio management?

	3)
	Explain Modern portfolio theory of Harry Markowitz

	4)
	Explain the Sharpe Single Index model.

	5)
	Explain the capital market line and the security market line.

	6)
	Write short notes on CAPM (Capital Asset Pricing Model).

	7)
	What is portfolio revision? Why is it necessary?

	8)
	Give the formulae for Sharpe ratio and Treynor ratio and explain how they could be used for evaluation of portfolio performance.


	Evaluation Methodology

	Sr. No.
	Method
	Description
	Credits

	1)
	Class participation
	Active involvement of students in discussion and Class Test
	10 marks

	2)
	Final Examination / Test
	Written Test
	40 marks

	
	
	TOTAL
	50 marks
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