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ACADEMIC DELIVERABLES CELL
TEACHING AND LEARNING PLAN (TLP)
	Programme
	Year
	Trimester
	Specialisation

	PGDMe-Biz
	2011-12
	V
	Finance

	Subject
	Credit 
	No of sessions 
	Hours  

	Financial Risk Management
	1
	12
	36

	Faculty
	Cell No
	Res / Office No
	E Mail

	Prof Deepak Chandela

	9930792643
	
	Deepak.chandela@welingkar.org


	Learning Objectives for the Subject



	· To understand Financial Risk Management
· To understand Global risk management problems
· To understand Various Vehicles used for risk management
· To understand various procedures to map financial risk.

· Understanding of risk management in Indian market context
· Understanding ALM with derivatives
· Interest rate options: Binomial options



	Learning Outcome



	· Proficiency in understanding Financial Risk Management
· Understanding Derivative markets in general
· Analysis of Futures, forwards and options.
· Assessment of swaps and swaptions
· Binomial Option pricing models.
·  Black Scholes pricing models
· Understanding various Greeks.
· Understanding option embedded bonds.
· Trading strategies using Futures and options.
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	Srl No
	Reference Text

	1. 
	Options, Futures and other Derivatives, John C Hull

	      2.
	Introductions to Futures and Option Markets, 3rd Edition, John C Hull



	Lec No
	Topics Covered
	Pedagogy

	1
	Introduction to Financial Risk Management

	Lecture

	2
	Derivative Securities and Markets

	Lecture

	3
	Understanding Hedging using Bloomberg


	Lecture

	4
	Understanding Speculations with examples using bloomberg

	Lecture

	5
	Hedging with Futures, and basis risk

	Lecture

	6
	Binomial Option Pricing

	Lecture

	7
	Black- scholes option pricing extension

	Lecture

	8
	Understanding Greeks and their applications

	Lecture

	9
	Formulating markets strategies using futures and options

	Lecture

	10
	Catching volatility and hedging it with derivative products

	Lecture

	11
	Practical application of Derivatives using NSE stocks and Futures

	Lecture

	12
	Presentation on Option Strategies using live data on NSE

	Lecture
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	Srl No
	Model Questions (Short & Descriptive Questions)


	1
	Explain Financial Risk Management


	2
	Differentiate between Forward, futures and options

	3
	How to price option using Black Scholes, and Binomial Option pricing model

	4
	What are Greeks and what are their practical applications?

	5
	What are bull and bear strategies?



	Evaluation Schedule



	Srl No
	Method
	Description
	Credits

	1
	
	Class attendance and participation
	10 marks

	
	
	1project

	30 marks

	
	
	Final Exam
	60 marks

	
	
	Total
	100 Marks
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